
 

ACCA 
 

Applied Knowledge 
Diploma in Accounting and Business 

Financial Accounting (FA/FFA) 
 
EXAM KIT 
 
 
 
 
 
 
 
 
 
 
 
 
 

   
 
  



FA (FFA) :  F INANCIAL ACCOUNTING 

P.2 KAPLAN PUBLISHING  

British Library Cataloguing-in-Publication Data 

A catalogue record for this book is available from the British Library. 

Published by: 

Kaplan Publishing UK  
Unit 2 The Business Centre  
Molly Millar’s Lane  
Wokingham  
Berkshire  
RG41 2QZ 

ISBN: 978-1-83996-137-3 
© Kaplan Financial Limited, 2022 

The text in this material and any others made available by any Kaplan Group company does not amount to 
advice on a particular matter and should not be taken as such. No reliance should be placed on the content 
as the basis for any investment or other decision or in connection with any advice given to third parties. 
Please consult your appropriate professional adviser as necessary. Kaplan Publishing Limited, all other Kaplan 
group companies expressly disclaim all liability to any person in respect of any losses or other claims, whether 
direct, indirect, incidental, consequential or otherwise arising in relation to the use of such materials. 

Printed and bound in Great Britain. 

Acknowledgements 

These materials are reviewed by the ACCA examining team. The objective of the review is to ensure that the 
material properly covers the syllabus and study guide outcomes, used by the examining team in setting the 
exams, in the appropriate breadth and depth. The review does not ensure that every eventuality, 
combination or application of examinable topics is addressed by the ACCA Approved Content. Nor does the 
review comprise a detailed technical check of the content as the Approved Content Provider has its own 
quality assurance processes in place in this respect. 
This product contains copyright material and trademarks of the IFRS Foundation®. All rights reserved. Used 
under licence from the IFRS Foundation®. Reproduction and use rights are strictly limited. For more 
information about the IFRS Foundation and rights to use its material please visit www.ifrs.org.  
Disclaimer: To the extent permitted by applicable law the Board and the IFRS Foundation expressly 
disclaims all liability howsoever arising from this publication or any translation thereof whether in contract, 
tort or otherwise (including, but not limited to, liability for any negligent act or omission) to any person in 
respect of any claims or losses of any nature including direct, indirect, incidental or consequential loss, 
punitive damages, penalties or costs.  

Information contained in this publication does not constitute advice and should not be substituted for the 
services of an appropriately qualified professional.  

 
The IFRS Foundation logo, the IASB logo, the IFRS for SMEs logo, the ‘Hexagon Device’, ‘IFRS Foundation’, 
‘eIFRS’, ‘IAS’, ‘IASB’, ‘IFRS for SMEs’, ‘IASs’, ‘IFRS’, ‘IFRSs’, ‘International Accounting Standards’ and 
‘International Financial Reporting Standards’, ‘IFRIC’, NIIF® and ‘SIC’ are Trade Marks of the IFRS 
Foundation. 

 
Trade Marks 
The Foundation has trade marks registered around the world (‘Trade Marks’) including ‘IAS®’, ‘IASB®’, 
‘IFRIC®’, ‘IFRS®’, the IFRS® logo, ‘IFRS for SMEs®’, IFRS for SMEs® logo, the ‘Hexagon Device’, ‘International 
Financial Reporting Standards®’, NIIF® and ‘SIC®’. 

Further details of the Foundation’s Trade Marks are available from the Licensor on request. 



 

KAPLAN PUBLISHING P.3 

 

CONTENTS 
  Page 

Index to questions and answers  P.5 

Exam Technique  P.7 

Exam-specific information  P.8 

Kaplan’s recommended revision approach  P.9 

 

Section   

1 Objective test questions  1 

2 Multi-task questions  133 

3 Long-form questions  177 

4 Answers to objective test questions  185 

5 Answers to multi-task questions   289 

6 Answers to long-form questions  335 

7 Specimen exam questions  351 

8 Answers to specimen exam questions  367 

9 References  377 

This document references IFRS® Standards and IAS® Standards, which are authored by the 
International Accounting Standards Board (the Board), and published in the 2021 IFRS Standards 
Red Book. 
  



FA (FFA) :  F INANCIAL ACCOUNTING 

P.4 KAPLAN PUBLISHING  

Features in this edition  

In addition to providing a wide ranging bank of practice questions, we have also included in this 
edition: 

• Details of the examination format. 

• Examples of ‘objective test’ and ‘multi-task’ questions that will form part of the examination 
format. 

• Exam-specific information and advice on exam technique. 

• Our recommended approach to make your revision for this particular subject as effective as 
possible.  

This includes step-by-step guidance on how best to use our Kaplan material (Study Text, Pocket 
Notes and Exam Kit) at this stage in your studies. 

You will find a wealth of other resources to help you with your studies on the following sites: 

www.MyKaplan.co.uk and www.accaglobal.com/students/ 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Quality and accuracy are of the utmost importance to us so if you spot an error in any of our 
products, please send an email to mykaplanreporting@kaplan.com with full details. 

Our Quality Co-ordinator will work with our technical team to verify the error and take action to 
ensure it is corrected in future editions. 



 

KAPLAN PUBLISHING P.5 

INDEX TO QUESTIONS AND ANSWERS  

OBJECTIVE TEST QUESTIONS Page number 
 Question Answer 

The context and purpose of financial reporting (1 – 33) 1 185 

The qualitative characteristics of financial information (34 – 40) 8 189 

The use of double-entry and accounting systems   

Double entry bookkeeping (41 – 61) 10 190 

Ledger accounts, books of prime entry and journals (62 – 76) 16 194 

Recording transactions and events   

Sales and purchases and sales tax (77 – 98) 19 198 

Inventory (99 – 120) 24 203 

Tangible non-current assets (121 – 150) 30 208 

Intangible assets (151 – 163) 38 216 

Accruals and prepayments (164 – 175) 43 219 

Irrecoverable debts and allowances for receivables (176 – 191) 46 221 

Provisions and contingencies (192 – 201) 51 226 

Capital structure and finance costs (202 – 215) 55 228 

Preparing a trial balance   

From trial balance to financial statements (216 – 226) 59 231 

Control account reconciliations (227 – 239) 63 235 

Bank reconciliations (240 – 254) 68 238 

Correction of errors and suspense accounts (255 – 276) 73 243 

Preparing basic financial statements   

Statement of financial position and statement of profit or loss and 
other comprehensive income (277 – 315) 

80 251 

Disclosure notes (316 – 329) 92 259 

Events after the reporting period (330 – 334) 96 262 

Revenue from contracts with customers (335 – 339) 98 263 

Statements of cash flows (340 – 361) 99 264 

Incomplete records (362 – 372) 106 270 

Preparing simple consolidated financial statements (373 – 409) 109 274 

Interpretation of financial statements (410 – 450) 121 282 
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MULTI-TASK QUESTIONS Page number 

 Question Answer 

 Preparation of financial statements   

1 Ice Co 133 289 

2 Willow Co 135 292 

3 Cler Co 137 294 

4 Carbon Co 139 296 

5 Harumi 141 299 

 Statement of cash flows   

6 Firework Co  143 301 

7 Cracker Co 146 304 

8 Sparkler Co 149 307 

9 Outflow Co 152 310 

 Group accounts   

10 Patty and Selma 155 313 

11 Pentagon and Square 158 316 

12 Pike and Salmon 161 319 

13 Plate and Saucer 163 321 

14 Port and Starboard 166 324 

15 Hide and Seek 168 326 

16 Push and Shove 171 330 

 

LONG-FORM QUESTIONS Page number 

 Question Answer 

1 Carbon 177 335 

2 Max 178 337 

3 Firework 179 340 

4 Pedantic  181 342 

5 TYR 183 346 
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EXAM TECHNIQUE 
• Do not skip any of the material in the syllabus. 

• Read each question very carefully.  

• Double-check your answer before committing yourself to it.  

• Answer every question – if you do not know an answer, you don't lose anything by guessing. 
Think carefully before you guess. 

• If you are answering a multiple-choice question, eliminate first those answers that you know 
are wrong. Then choose the most appropriate answer from those that are left. 

• Remember that only one answer to a multiple-choice question can be right. After you have 
eliminated the ones that you know to be wrong, if you are still unsure, guess. Only guess after 
you have double-checked that you have only eliminated answers that are definitely wrong. 

Computer-based exams – tips 
• Do not attempt a CBE until you have completed all study material relating to it. 

• On the ACCA website there is a CBE demonstration.  It is ESSENTIAL that you attempt this before 
your real CBE.  You will become familiar with how to move around the CBE screens and the way 
that questions are formatted, increasing your confidence and speed in the actual exam.  

• Be sure you understand how to use the software before you start the exam. If in doubt, ask 
the assessment centre staff to explain it to you. 

• Questions are displayed on the screen and answers are entered using keyboard and mouse. 
At the end of the exam, you are given a certificate showing the result you have achieved.  

• The CBE question types are as follows: 

–  Multiple choice – where you are required to choose one answer from a list of options 
provided by clicking on the appropriate ‘radio button’ 

–  Multiple response – where you are required to select more than one response from 
the options provided by clicking on the appropriate tick boxes(typically choose two 
options from the available list 

–  Multiple response matching – where you are required to indicate a response to a 
number of related statements by clicking on the ’radio button’ which corresponds to 
the appropriate response for each statement 

–  Number entry – where you are required to key in a response to a question shown on 
the screen. 

• Note that the CBE examination will not require you to input text, although you may be 
required to choose the correct text from options available. 

• You need to be sure you know how to answer questions of this type before you sit the exam, 
through practice. 
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