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Features in this exam kit

In addition to providing a wide ranging bank of real exam style questions, we have also included in
this kit:

. unit-specific information and advice on exam technique
. our recommended approach to make your revision for this particular unit as effective as
possible.

You will find a wealth of other resources to help you with your studies on the AAT website:
www.aat.org.uk/

Quality and accuracy are of the utmost importance to us so if you spot an error in any of our
products, please send an email to mykaplanreporting@kaplan.com with full details, or follow the
link to the feedback form in MyKaplan.

Our Quality Co-ordinator will work with our technical team to verify the error and take action to
ensure it is corrected in future editions.
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UNIT-SPECIFIC INFORMATION

THE EXAM

FORMAT OF THE ASSESSMENT

The assessment will comprise of seven independent tasks. Students will be assessed by computer-
based assessment.

In any one assessment, students may not be assessed on all content, or on the full depth or breadth
of a piece of content. The content assessed may change over time to ensure validity of assessment,
but all assessment criteria will be tested over time.

The learning outcomes for this unit are as follows:

Learning outcome Weighting
1 | Understand the reporting frameworks that underpin financial reporting
7%
2 | Draft statutory financial statements for limited companies
43%
3 | Draft consolidated financial statements 25%
4 | Interpret financial statements using ratio analysis 25%
Total 100%

Time allowed

2.5 hours

PASS MARK
The pass mark for all AAT CBAs is 70%.

Always keep your eye on the clock and make sure you attempt all questions!

DETAILED SYLLABUS

The detailed syllabus and study guide written by the AAT can be found at:

www.aat.org.uk/
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INDEX TO QUESTIONS AND ANSWERS

Page number

Question Answer

STATUTORY FINANCIAL STATEMENTS FOR A LIMITED COMPANY

1 ABC Ltd 1 107
2 Willow Ltd 7 111
3 Clerc Ltd 12 115
4 RCH Ltd 17 118
5 Magnolia Ltd 22 122
6 Thorngumbald Ltd 27 124
7 Dean Ltd 32 127
8 Rossington Ltd 37 129
9 Rainford Ltd 42 132

REGULATORY AND CONCEPTUAL FRAMEWORKS AND DIFFERENT TYPES OF ORGANISATIONS

10 Recognition 47 135
11 Objectives 47 135
12 Fundamental characteristics 47 136
13 Conceptual Framework 47 136
14 Jacob 47 137
15 Qualitative characteristics 48 137
16 Public and private limited companies 48 137
17 Sole trader vs limited companies 48 137
18 AL 48 137

INTERNATIONAL FINANCIAL REPORTING STANDARDS (WRITTEN QUESTIONS)

19 Oak plc 49 138
20 Victoria plc 49 139
21 Poppy plc 49 139
22 Toddy plc 50 140
23 Ormskirk Ltd 50 140

INTERNATIONAL FINANCIAL REPORTING STANDARDS (MULTIPLE CHOICE QUESTIONS)

24 Formby Ltd and others 51 141
25-54  Multiple choice questions 53-62 142 - 147
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AAT: DRAFTING AND INTERPRETING FINANCIAL STATEMENTS

Page number

Question Answer
CONSOLIDATED FINANCIAL STATEMENTS
55 Bryson plc 62 147
56 Sugar plc 65 149
57 Spencer plc 66 150
58 Mitchell plc 69 152
59 Tippers plc 71 153
60 Lucy plc 74 154
61 Troy plc 75 155
62 Cactus plc 78 157
63 Jack plc 80 159
64 Ken plc 83 161
65 Northwood plc 84 162
66 Towerhill group 85 162
ANALYSIS AND INTERPRETATION OF FINANCIAL STATEMENTS
(FORMULAS AND CALCULATIONS)
67 Parek Ltd 88 164
68 Regency Ltd 90 165
69 Arctic Fox Ltd 93 166
70 Shield Ltd 96 167
71 Sugar and Spice Ltd 99 168
72 Hightown Ltd 102 169

ANALYSIS AND INTERPRETATION OF FINANCIAL STATEMENTS (WRITTEN ELEMENT)

73 Chilled Ltd 104 169
74 Westella Ltd 104 170
75 California Ltd 105 171
76 John Ltd 105 172
77 Chan Ltd 106 173
MOCK EXAM

Questions and answers 175 187
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